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Subject:  " CON SUMER  FACTS  ABOUT  FOOD  PRICES."  Information  from  the  Consumers' 
Counsel,  Agricultural  Adjustment  Administration,  Washington,  D.  C. 

— 00O00 — 

We  have  a  message  today  from  Don  Montgomery,  the  Consumers'  Counsel 
of  the  Agricultural  Adjustment  Administration,  who  has  tried  to  sum  up  the 
facts  about  present  food  prices. 

"In  the  first  place,"  suggests  Mr.  Montgomery,   "let's  check  the  record 
of  recent  food  price  changes.     Starting  with  meats,  beef  is  much  cheaper  than 
at  the  same  time  last  year.     Fresh  pork  has  fallen  in  price,  and  lard  has  gone 
down  a  lot,  while  cured  pork  is  up,  and  so  is  lamb.     The  price  of  eggs  has 
gone  down  since  a  year  ago  and  potatoes  have  taken  a  big  price  jump  upward." 

Mr.  Montgomery  continues: 

"The  drop  in  cattle  and  retail  beef  r>rices  was  more  than  most  experts 
had  expected  —  15  per  cent  on  retail  cuts.     Of  course  we  all  expected  the 
better  grades  of  beef  to  be  more  plentiful  this  year,  and  so  they  are,  but 
prices  of  beef  in  general  dropped,  because  the  number  of  cattle  slaughtered 
increased.     Not  all  the  drop  in  live  cattle  prices  has  been  passed  along  to 
consumers  yet,  but  we  may  see  more  of  a  decrease  in  retail  beef  prices  later. 


"Now  as  to  farm  prices  and  retail  prices  of  pork  —  when  you  compare 
early  June  prices  of  live  hogs  and  the  retail  price  of  the  equivalent  cuts 
of  pork  you  find  a  wide  spread  —  the  widest  since  1931*     But  that  is  not  the 
whole  story  because  some  pork  is  held  in  cure  for  a  time  after  slaughter  or 
held  in  storage  waiting  consumption.     Then,  too,  there  was  a  very  low  volume 
of  pork  in  storage  compared  with  the  average  for  May  1,  which  may  have  helped 
to  support  the  retail  price.    Also,  consumer  incomes  have  come  up  10  percent 
in  the  past  year  and  that  increased  demand  always  helps  to  keep  prices  up. 
But  taking  all  these  factors  into  consideration,  the  fact  remains  that  the 
number  of  hogs  being  slaughtered  is  almost  20  percent  higher  than  a  year  ago; 
that  retail  prices  of  pork  are  down  only  8  percent  and  prices  of  smoked  pork 
products  are  actually  up_  from  2  to  12  percent.     As  to  the  future,  some  experts 
say  that  retail  pork  prices  are  about  as  low  as  they  will  be  until  we  run  into 
the  sharp  drop  that's  expected  after  September  1st.     But  the  majority  say  that 
prices  are  going  to  fall  farther  right  now. 

"The  increase  in  lamb  prices  during  the  past  year  is  easy  to  explain. 
It's  simply  that  there  has  been  less  lamb  on  the  market,  due  to  weather  condi- 
tions.   But  the  slow  arrival  of  spring  lambs  which  helped  to  push  up  the  prices 
may  mean  more  lambs  coming  on  the  market  nowadays,  so  that  prices  may  go  down. 
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"As  to  eggs:     They  are  almost  10  percent  lower  in  price  than  last  year 
at  the  same  time.     Of  course,  the  price  is  actually  going  up  right  now  "because 
this  is  a  time  of  year  when  egg  prices  always  go  up.    The  low  point  of  the 
year  always  comes  in  the  early  Spring  —  this  year  it  came  in  April.  There's 
nothing  to  feel  "bad  about  in  the  egg  price  situation  this  year:  production 
on  June  1  was  about  5  percent  higher  than  last  year  on  the  same  date,  and 
prices  are  lower. 

"But  potatoes  tell  a  different  story.     On  May  19  potato  prices  were  up 
66  percent  over  last  year  and  have  increased  considerably  since  then.    We  can- 
not blame  any  of  that  increase  on  the  Triple-A,  because  it  did  not  control  the 
1936  potato  crop  at  all.    And  the  short-lived  potato  act  had  no  effect  on  the 
1935  crop.     Here  are  the  facts  about  this  big  jump  in  potato  prices. 

"You  know  our  potato  supply  at  this  time  of  year  is  of  two  kinds:  late 
potatoes  from  last  year's  crop  and  new  potatoes  from  this  year's  crop.     A  bad 
freeze  in  October  1935  cut  the  late  potato  crop  way  down.     So  there  weren't 
many  old  potatoes  left  by  May.     The  weather  in  the  parts  of  the  country  that 
will  be  shipping  new-crop  potatoes  through  June  and  July  has  been  bad  too, 
and  the  prospect  of  short  crops  from  those  sections  has  helped  to  push  up  the 
price.    Potato  acreage  in  Virginia,  for  example,   is  13  percent  less  than  last 
year  but  production  is  expected  to  be  3i  percent  smaller. 

"For  high  green  bean  prices,  we  have  to  blame  the  weather  again.  The 
wet  spell  early  in  the  year  damaged  much  of  the  early  crop  and  sent  prices 
shooting  up.     Crops  all  along  have  run  small  and  the  result  is  that  the  retail 
prices  reported  in  June  for  green  beans  were  ~$6  percent  higher  than  prices  at 
the  same  time  last  year. 

"But  cabbage,  onions  and  lettuce  are  lower  in  price  than  they  were  last 
year.     This  year's  production  of  cabbage  and  onions  has  been  of  record  size  — 
in  early  states  it  was  almost  doubled  last  year's  crop.     The  cabbage  crop 
coming  in  now  promises  to  be  only  moderate  in  size,  but  we're  due  to  have 
another  record  crop  of  onions. 

"Vegetable  prices  in  general  should  be  getting  lower  from  now  on,  as 
the  markets  begin  to  draw  on  local  producers.    Then  the  transportation  costs 
less.    The  grower  gets  more  and  the  consumer  pays  less. 

"In  general  there  seems  to  be  no  cause  for  alarm  on  the  part  of  con- 
sumers about  food  prices.     If  the  developments  on  the  cards  right  now  work 
out  as  expected  in  wheat  and  in  meats,  then  the  prices  of  flour,  bread,  and 
meats  are  going  to  be  moving  in  a  direction  that  will  please  consumers.  As 
to  vegetables  and  fruits,  the  drought  conditions  in  the  Southeastern  truck 
growing  areas  and  the  poor  condition  of  a  number  of  fruit  crops  seem  to  point 
to  higher  prices  for  fruits  and  a  few  vegetables  but  the  extreme  situation  in 
potatoes  is  hardly  likely  to  continue.    And  milk  production  is  a  bit  above 
last  year's,  even  though  the  number  of  dairy  cows  is  smaller."     (End  of  quo- 
tation. ) 

That's  all  of  our  remarks  on  the  consumer's  food  price  situation  from 
Don  Montgomery,  Consumers'  Counsel  of  the  Agricultural  Adjustment  Administra- 
tion. 
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